INDUSTRY DRAWS AROUND $2B INVESTMENTS

Investors See Room for Boom,
Quietly Check into Hospitality

Operational or
ready-to-operate
propertiesin focus

Lijee Philip

Mumbai: India’s hospitality in-
dustry is witnessing an inflow
of investment that comes with a
long-term view, but without
much hype.

A mix of institutional inves-
tors, hotel companies, family of-
fices and wealthy individuals
quietly invested in recent
monthsorisinthe process of in-
vesting about $2 billion (more
than %18,300 crore) in hotel pro-
perties across the country, ac-
cording to industry executives
and bankers.

The focus of investment is
firmly on assets that are opera-
tional or where the property is
ready to start operations, as in-
vestors prioritise early cash
flows and lower execution risk

in an environment marked by
high construction costs, eleva-
ted interest rates and long deve-
lopment timelines. Develop-
ment of new, or greenfield, pro-
jects, while not off the table, is
being pursued selectively and
only where valuation gapsclear-
ly compensate for risk.

“With demand expected to
strengthen over the next two-to-
three years, deal negotiations
for quality assets are increa-
singly tilting in favour of sel-
lers,” said a senior investment
banker. More than half of the ca-
pitalraised has already been de-
ployed through transactions
closed over the past six-to-eight
months.

Recent acquisitions span a wi- S

de range of geographies and
formats, from airport corri-
dors and industrial towns to
pilgrimage centres, leisure
destinations and metro citi-
es. Asset sizes have varied
from hotels with fewer than 100
tomore than 200 rooms.
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